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A Blind Point
Of HUFSS Struggle

ow all HUFSans — students, professors and staffs — declared a

battle against the foundation, and is still making an efforts for the
wictory. In last month there occurred lots of things in HUFS. The mani-
festo of March 30,-with which the chief trustee, Lee Sook-kyong, the act-
ing president, Cho Kyu-chul, and Imun General Student Concil made -an
agreement, was upset by Mrs. Lee only two days after. That changed the

“Interview with Lee Jong-hoon

Millennium Bug Now Bugging the World

O n a peaceful day, your computer
won’t just work, your saving has
blown up in the ‘air, the Dong officer
says you're not even alive and instead
your great grandparents are still alive
when they died even before you were

. born and worst of all you see a missile

comiing straight forward to your house.

This sithation is not where you see it
through the movies or one of your night-
mares. It could truly happen in the year
2000 if we don’t solve the problem
called the Millennium Bug. It is a fatal
problem to the whole world. There are
high possibilities that the organizations
could break down and that the nearly
twenty- percent of the problems can’t be
solved till 2000. Tony Blair, the prime
minister of Great Britain, has proposed
to discuss the solution at the coming G8
summit talks in this month. What is
unfortunate is that people who don’t
know about the Millennium Bug can’t
care Jess about its danger. You never can
know that you are one of its victim. So
The' Argus met a specialist in this field
who is now a project manager of Sam-
sung SDS Y2K Solution Center to know
about the Millennium Bug.

Reporter : Would you first explain
the Millennium Bug please?

Dr. Lee : It is a problem coming from
the computer.- Most of the computers
mark the year in two digits instead of
four, which was devised so to save the
saving space. So when it’s 2000 it would
be marked ‘00” and yet won’t be able to
distinguish fiom 1900 and 2000.. Basi-
cally everything under the information
technology circumstances could be the
victim.

Reporter : Then what could happen‘

if not solved?

Dr. Lee : The exact data conceming
the date from the computer won’t be
able to'be read. Forexample, say you are
using' the cash’ dispenser to find fxfly

" thousand won, but instead you hear that -
you don’t have anything left in'the .

deposit and maybe you could receive 5
million won. And some of the system
may not even operate at all. But what
makes it worse is that this problem is not
something independent. Almost all sys-
tems are connected. Even though you
have solved the problem here doesn’t
mean that you won’t face any problem
there. Especially when the finance, com-
munication and the energy are so closely
related together, if one of these break
down others might, too.

Reporter : What are the counter-
measures of the Millennium Bug?

Dr. Lee : Actually there are three
ways to the solution. One is to use the
system till the end of 1999 and then
throw away the system. The other is
exchanging the system, install the centu-
ry code and make néw programs. But
these two solutions take up a lot of time.

{ Here&Beyond —

Yoon Se-kyong/The Argus

So;the thitd way which is to correct the
system you have, is.what we are
researching for.

Reporter : How far have wesolved
it domestically?

Dr. Lee : So far we are heading for
the correcting stage. Some 17 of the
banks are not corresponding fast enough
owing to the Cap Module and the banks
who are corresponding faster compara-
tively is moving very cautious. And the
public organizations are mostly.in the
realizing stage. And because of the IMF,
small and medium emerpmes can’t
afford any budget to invest in solving
the problem. And if they don’t have it
solved by 2000 there would be more dif-
ficulty then.

On the 31st of March, the govemmcm
made a corresponding organization since
that there has been some up-grading but

* we are 18 t6 20 months behind the Upit-

ed States (U. S) According to ‘the Min-

istry of Information and Communication
about 823 billion won would be spend.
But in:my opinion about two trillion
would be the cost.

Reporter : Then how much has it
been solved in other countries?

Dr. Lee : In U.S., the government had
set up the budget about 36~45 trillion for
the 50 states. And the civic cooperations
such as the Visa and the Master Card are

_corresponding fast. And in Japan, the

government has been giving out the
information of the notices, founding-an
organization; to address the problem.
Also in:Singapore. the' government is
paying for 50 percent of the consulting
cost if-a small and medium enterprises
apply for,the Local Enterprises’ Comput—
erizing Program. g

Reporter ‘What is making the Mil-
Tennium Bug s0 hard to solve?. .~

Dr. Lee of all, it:is the ast
range. The: dat is used in the.computer
chips’ micro.code and producing sys-
tem, medical equipment; elevators,
phone operations, earth:satellite and ete.
The second thing s the:connecti 1
had mentioned before. And the last thing
is the huge scale. It requires lots of time,
money and software resources every-
thing we are in lack of.

Reporter Last, what do you thmk
we to be aware of the most?

Dr. Lee : Those who are not still'pre-
pared should now start right away. One
needs. to be very. cautious and have a
keen plan to perform in the limited time.
If you make a mistake during the correc-
tion it may be too late to go backand
restart.:And please don’t think it'is a
simple problem.

Reporter : Thank you for sharing
your time.

Dr. Lee : Not at all.

- By.Choi Yun-jin
" Associate Editor of News Sectoiin’

struggle line against Park Seung-joon into that against all frustee
including Mrs. Lee.

Now many professors and most staff members of HUFS are willingly.

. supporting this struggle: In April 16-17, through overwhelming approval
in the vote on general strike, Imun campus has gone on the way since the
21th of last month. By many reports of several medias about the trouble,
HUFS has drawn public attention into the justice grounds of this struggle
and thenecessity of reformation of its foundation. In the early days of last
month, three parties; Imun GSC, the acting president Cho and the chief of
school affairs; accused Mr. Park of illicit fund embezziement and of accu-
mulating private fund from students’ tuition. Then it led to the special
audit by the Ministry of Education, and another inspection about him by
the government prosecutors. Even a few days ago, another suspicion con-
ceming HUFS enltrance exam of 1996 emerged in the course of the spe-
cial audit. These joint efforts and will seem to forecast the victory. But the
force of Mr. Park, in fact, and that of his friends from Kyong-gi High
School and Seoul National Umversxty, also show off thenr superpowers as
much as our efforis.

However, now a more important substance should be the point of atten-
tion, to which we should pay attention at this moment. That points to the
misunderstanding and the: discord between the Tmun and the Wangsan
camplis students. In other word, Imun and 'Waggsan GSC each took dif-
ferent approach to HUFS foundation-related troubles emerged by ‘the
Letter of Lee Sook-kyung” this year. Due (o such difference and distrust,
the two had a troubl p ‘together in sohda.my against
" the HUFS foundation in last month. .

In fact, both campus | “students don’ t know well abnut the opposed
slandpomtx each other. As well as there are.éven some students who have
no interests about the other side. It is said that these mdlfferences between
the two:campuses also had existed in ‘the Struggle: for HUFS. Develop:
ment of 1993, If more carefully looked at, this lack of real communica-
tion and contact between the two have been continued since the construc-
tion of Wangsan campus in Yong-in in the early 1980s. So its break-
through also'is more complex and as difficult. Even one-sided blames and

" conjectures among HUFSans are referred on wall poster and PC network.
So, now is the time that those frank ion and cc ion are
needed. .

For example, Imun GSC could hold a publi¢ hearing to invite the
‘Wangsan representives to the Imun campus with many common students
attending to, or do the reverse. And direct conversation could heal misun-
derstanding and:co r 1 s , and debate on concrete
program in the future undes the present should take place with many
HUFSans’ views, not only GSC’s presentation.

Now the real and common enemy of HUFS are some corrupt trustee
members. If both campuses make a joint struggle against the enemy, the
inferval to victory could be more shortened. Besides, to correct wrong
views such as inferiority, superiority, indifference etc. of two campus stu-
dents about each other seems to be necessary to powerfully cope with the

. enemy’s resistance. Members of HUFS are 14 thousands of students!
And the goal of the HUFS struggle is one. We hope that HUFSans could
hold together for one aim more tightly.

bout the other

. % ‘S tandby””.

HUF Sans Standing by To Go On-Air

Mary Ellen Collins

..the signal that you.are
; about to go on-the-air or-begin
recording...always brings:a thrill to. my
spirit and butterflies: to my‘szomach

‘Bven though I have worked in- broad-
{7 casti
- Lbeg

ording industry since
ol the excltemem has

dancer, and announcer on television

shows, had made recordings, and had
even experienced some radio, newspa-
per articles being published and photos
being published.

This is fairly typical of American uni-
versity students entering university as

Freshmen in the areas of Journalism and.

Broadcasting. They come fo the class-
room with experience in the field and

* many have part time jobs in the business

while they attend school,

The scenario in'the American univer-
sity classroom is to begin with an intro-
duction to the semester, very few lec-
tures, much hands on experience and
student projects in the field. The stu-

dents learn the business by ‘doing’ the

business...and by being coached by the
teacher (who must have worked profes-
sionally in Journalism or Broadcasting
before he/she can be hired to teachthese
areas.)

One of my three undergraduate
majors is Journalism/Broadcasting and
one of my two Masters degree major is
Communication/Broadcasting. -There-
fore, I spent a lot of time learning and

practicing these subjects...and working
in these areas.professionally...even
before graduation. Professional experi-
ence and a portfolio of tapes produced,
announcing, reporting, interviewing,
showmanship, and management projects
completed are required to be considered
for-a job after graduation. When I was
teaching Broadcasting at Hankuk Uni-
versity of Foreign ‘Studies last year,
Korean students came to the class with
their experience of Korean-style class-
es..lecture format. We began' the class
by having the traditional introduction- of

-the class...on video tape. Then the stu-

dents introduced themselves by using
the video camera. Later we used those
introductions to help them learn about
their pronuncia-

then begin experiencing and using the
knowledge given in the lectures.. Stu-
dents spent many. hours working on
writing news reports, writing scripts,
preparing interviews and learning to
speak properly- in English, learning the
equipment, and learning - ‘the
ropes’(inside traditions)...the skills used
by broadcasters in the field. Projects
done are ‘owned” by the students...it is
THEIR project...is it THEIR idea being
expressed...is it THEIR freedom to
express it (in English)

The teacher not only lectures, but
becomes the ‘Executive Producer’ of
student projects and student efforts in
the classroom, The HUFS students were

so eager to learn...even though they: -

couldn’t under-

tion and:speech

style. Teaching HUFS students
broadcasting (and English)
is a real thrill that brings
the same excitement as For - somme. sti-

the word ‘standby’...because
these students are ready
to take the world by surprise -

with their power of
communication.

‘Although the
students were not
used to this style,
they = quickly
showed - their
enthusiasm and
were quick to -
learn. T discov-
ered that HUFS
students are par-
ticularly motivat-
ed because they
are learning skills

stand some of
the lecture "in
English.. The lis-
tening and

was fairly low

dents, therefore
English lectures
had to be short-

fied to fit the sit-
nation. -More
practical -applica-

and knowledge
that open international doors. for their
futures. . Every time I walk on campus

- students come up to-me and dsk ques-

tions...this lets me know that they are
‘hungry’ to learn...and to practice Eng-
lish!

1 enjoy Korean students very much.
Their enthusiasm, high level thinking
ability, and high intelligence...and their
senise of humor...all add to a delightful
and meaningful exchange between stu-
dents and teacher. (I taught Korean uni-
versity students in the U.S. for seven
years before coming to Korea...three
years ago.)

One vital factor...Korean students’
deep sense of creativity...is an open door
for using the experiential teaching
method. Students learn through lecture,

" % duced...also to fit
the situation.

Since Korean students’ writing is
often a literal English translation of
Korean thinking, we spent time togéther
exploring the ways Westerners think and
how they communicate ‘with the direct
approach. Their writing began .to
improve once this factor was under-
stood:

Also, using the total Enohsh approach
was helping them under azand that Eng-
lish is a communicative language, not a
theoretical language. They also began to
see that Broadcasting is-a good example
of Western thinking... ‘say it quickly,
say it directly, and call the listener into
action”,  How did American broadcast-
ers respond to the Oklahoma City
Bombing (my home area), how do they

speaking  level -

ened and modi- "

tion was:intro-.

cover international stories (such as. sto-
ries from Korea), and how do-they work
together inside the station...these were
all explored....and showed that the final
result is always the action that ensued or
the product that was produced.

Korean students are vibrant and excit-
ing (and sometimes challenging) to a
teacher. Compared to the students that T
have taught (from Japan, Malaysia,
Thailand, China, Indonesia, India, Pak-
istan, Africa, South- America and
Europe) Korean students exhibit

the highest level of creativity and abil-
ity to learn new ideas quickly.

During the making of their field expe-
rience projects, the students conducted
interviews in English in Itaewon, created
scenarios and wrote scripts to dramatize
important-and controversial issues, and
learned how to ‘get the story” or ‘get
into.action’ just like a professional
American broadcasting team would do.
‘When I trained teams of students in-U.S.
radio and TV stations, I always used
Korean students...because they can
make warm relationships, have a sense
of humor in stréssful situations,  learn
the job- quickly, and perform with preci-
sion, I was always amazed! This is one
reason L chose to come to Korea:...the
Korean students and the Korean people
that Thad worked with.

At HUFS several students have

~proven their abilities and I am prepared

to recommend them for-jobs with CNN,
NPR, PBS, and commercial affiliate sta-
tions in the U.S. When they are ready to
apply I will assist them:because, truth-
fully, they will make good broadcasters
and good employees.

Teaching HUFS ‘students broadcast-
ing (and English) is a real thrill that
brings the same excitement as. the word
‘standby’...because these students are
ready to take the world by surprise with
their power of communication.

“Standby. 2..1..Que talent!”

HUFS Studems Standing By to Go
On-Air...Internationally.

The writer is a lecturer of
Practical English Dept.
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CAMPUS

To Feel Shame About Applying for
Scholarships Is More Shameful

L Introduction o

M any students are suffering as-a result

of rising tuition fees in the era of fis-
cal restraint which has followed the recent
foreign exchange crisis. Unluckily as a
result of the same crisis, HUFSans Tike
other university students have also been
hard up for finding pan timé Jobs Yet if
more HUFSans were interested in leam-
ing about the financial support the school
offers, it would be easier for at least some
of them to endure the raising of tuition.
According to school authorities, “HUFS
ranks hxgh among Korean pnvate univer-
sities in terms of the scale and scope of its
financial support and scholarship. At pre-
sent, more than 20% or one-fifth of
HUFS undergraduates benefit from vari-
ous financial support programs. This is
one of the highest psrcsmaves among

i v 4 e
‘Govérnment Examination awarded to successful applicants in| full tition
Scholarship various state examinations and to| & fees
Veterans Dependent students who are veterans(or their
Scholarship dependents) with a grade point

average of 2.0

‘Work-Study Scholarship

awarded to students in need, who
are employed for campus jobs

Jungsu Scholarsknp
Industry-Academia
Cooperation Scholarship
Korea Scholarship
Foundation Scholarship
Yonam Cultural

awarded to students in need, with|
excellent academic records

full wition
& fees

Yonchol Cultural
Foundation Scholarship
Silla Cultural

full fuition
& fees

of full tuition. Although there are the
president’s Scholarship, Dean’s Scholar-
ship and Teukdae Scholarship, the benefit
for full tuition waivers amounts to much
less than other private universities.

Also, the scholarship application peri-
od is usually announced prior to final
examinations each semester, but the
application period of Dongwon special
Scholarship (one of the internal scholar-
ships)-is uncertain. So that chairman’s
offices in many departments, which
should submit awarded students” applica-
tions to the Student Affairs Office, have
been negligent.

Third, there are nio public relations
about work-study scholarships.' So the
awarded students are selected through the
introduction of former awarded students,
not by the normal application’ procedure
of the larship Committee. For exam-

in Seoul M area.”
But many HUFSans don’t know enough
about scholarships or how to take advan-
tage of HUFS's financial support.

1. Body

1. The content of scholarships

HUFS’s financial aid system is separat-
ed into six- categories: internal, civilian

foundation, student cooperative, military, -

tuition loans, and divided paymient.

First is the internal scholarships by
which the university offers exemptions
from tuition fees and other supports
directly to its students. Internal scholar-
ships are divided into two parts. One is
the scholarship. for freshmen. The. other is
the.common internal scholarship. for the
students who are registered in the school.
The common internal scholarship is com-
posed of academic excellency scholar-
ships, work-study scholarships, Dongwon
special scholarships, Government Exami-
nation scholarships and Veterans Depen-
dent scholarships.

Work-study -scholarship. bestows a
favor on students who want to be
employed in. campus jobs. Academic
excellency seholanhl is| composed of

A

(10.2 million won)’, and. ‘Academic

Excellency Scholarship B (8 7 million -

won)’.

In the case of scholarshlps for fresh-
men, students with' the highest scores in
entrance exams. receive full tuition
waivers. upon entering the University. for

ing the present problems of rural areas.

Sixth HUFS’ Basketball
Tournament Opened

The Sixth HUFS Basketball Tournament was opened on April 28 and will last
until May 7 on the' baskeiball courts next to the main athletic grounds. The 29
departments of HUFS have been organized into 4 groups and will compete in a
tournament fashion. Semiifinals will be held on May 6 from 3 to 5 p.m. and the
final round will go under way on"May 7 at 3 p.m.. The games will give a chance
for thie students to cultivate mutual friendship within their departments and it will
also enhance their sportsmanship.

Spring Nonghwal Will Be Held

The annual Nonghwal (rural activities) which brings together farmers and stu-
dents will be held practice from May 8 to 10 in Yoju and Ichon of Kyonggi
province. This activity will-be hield under the sponsorship of the Federation of
GeneralStudents Councils of Eastern Kyonggi region. The 19th General Stu-
dents Council (GSC) anticipates that about on thousand HUFSans will partic-
ipate. Im Jung-min (T-94); the:vice-president of 19th- GSC said this Nonghwal

-will be the place to share the HUFS's foundation incident with other participating
students.” The purpose of the'annual Nonghwal is to share in the efforts for solv-

1 Remembermg the Spmt of Apnl 19

On: April 16, a lecture titled ‘The current significance April 19° was held
under the sponsorship of the 19th General Students Council (GSC) at the small
theater of the Welfare Center in'Wangsan campus. This lecture was given by
Jung Byung-ho, the head of the’ April Revolution Council.

He discussed the process of the April 19 movement and its influences to about
20 students.” At the end'of the'lectiire, the students had time to ask question and
hear Mr. Jung’s responses concerning the recent student movement. - This lecture
gave the opportunity for the students to realize the real meaning of 19 April

Pyuksan Cultural
Foundation Scholarship
Dongchol Cultural

Tull wition
& fees

Army and Navy Cadet Candidate
Scholarship

awarded to students engaged by the
Army and Navy for military service
as officers

full tuition
& fees

the entire term of study (Wangmun Fel-

" lowship) or up'to two years (Imun Fel-

lowship, Wangsan Fellowship, Dongwan

- Feliowship). There are similar grants for

incoming students at the college or
department level supporting first or sec-
ond semesters’ work,

Second, there are about 40 different
grants from civilian foundations such as
the Korean Scholarship Society Fellow-
ship, Jongsu Fellowship, Future Korean
Leader’s Fellowshxp, Unbong Foundanon
Fell p. an
Fellowship.

Another valuable sources. of financial
support are the grants by the University’s
distinguished graduates who have found-
ed special scholarship schemes to support
the new generations of HUFS’s students.
These include, among others, the General
Alumni’ Association Fellowship, HUFS
Alumni Association Fellowship, Hong
Kong HUFS Alumni Fellowship, Depart-
ment of Foreign Affairs: Spouse Fellow-
ship, Choe Byong-ho Fellowship, and
Shin Hyung-yun Fellowship and so on.
Bach. of these external scholarships is dif-
ferent in respect to the period, amount,
and kind of support, and in the qualifica-
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tions neceéssary.

Third is the student welfare scholar-
ships which are sponsored by the student
welfare committee in Imun campus and
living co-operative association in
‘Wangsan campus. The awards given by
student welfare scholarships are not as
large as other schotarships.

Fourth is military scholarships. Mili-
tary scholarships are generally awarded to
students who are to receive officers” train-
ing during their 3rd and 4th years while
attending school or after graduating. So
the eligibility requirements are pretty stiff;
and limited to male students.

Fifth is the student tuition loans sys-
tem. Students must repay their tuition
loans after graduating. Student tuition
loans are composed of tuition foans for
the students of farming and fishing fami-
lies, ‘and tuition loans for children of the
unemployed.

Tuition loans for the students of farm-
ing and fishing families come out of gen-
eral tax funds: Tuition loans for the stu-
-dents from unémployed families come
from ‘the Citizen’s National Bank and
Korea Scholarship Foundation.

Sixth is the divided payment system
which divides the tuition bill into smaller
installments. The divided payment sys-
tem's qualifications are very strict.

2. The Problems of Scholarships

HUFS ranks high among Korean uni-
versities in the terms of the scale and
scope of its financial support and scholar-
ship. But there are some problems. First,
HUFS doesn’t award to students with the
second best academic record within a
College or Department. Particularly in the
case of the Early Application, which is
required by the University Aptitude
Examination conducted by the govern-
ment, there is no award for second best
score. And in the Regular Application,
there is also no award to students with the
second most excellent record within a
Department. -

Second, in the case of internal scholar-
ships, HUFS makes few awards in terms

ple, there are part-time employments
assistants in the library and bookstore, but
these positions are not advertised.

Fourth, the external scholarship’s quota
of both campus (Imun campus and
‘Wangsan capmus) is not fixed. And the
Scholarship Committee of Imun campus
is in charge of the most external scholar-
ship. So it often happens that more bene-
fits go to Imun campus’s students than to
students attending Wangsan campus.

Fifth, the applicants for tuition loans
for the students of farming and fishing
family are very few. Though the tuition
loan lends money without charging inter-
est, many students fail to consider the sys-
tem because they would have to repay
Ioans after graduating. .

11 Conclusion
The authorities of HUFS do their best

to'give many benefits to HUFSans and

have a more diverse scholarship program
than many other universities. But there is
a need for more public relations about
scholarship programs, and there are some
other problems in the system as well. For
example, in the case of scholarships for
freshmen, the Scholarship Committee
should give the benefit of tuition waivers
to studenits With the second most excellent
record within' colleges and departments.
And the authorities of HUFS should.do
their best to enlarge the benefit of tnition
waivers as well as the scope. In the Dong-
won'Special Scholarship, the application
period should be made certain by the stu-
dent affairs office. Finally, the Scholar-
ship Committee should divide the quota
of external scholarship between both
campuses equally

Though it is important to 1mpr0»e the
scholarship system, HUFSans™ positive
attitude and more public relations about
scholarships is more important. Some stu-
dents even say that “Tt is a shameful to
apply scholarship.” But this is never a

shameful thing. Only to feel shame about.

applying for scholarships is a shameful
thing. The scholarship system is'made to
allow students in need to continue their
studies. So many HUFSans should do
their best to know the contents of scholar-
ships and the authorities of HUFS should
do better public relations.about the benefit
of scholarships.

By Kang Yon-sob
Associate Editor of News Section

of The Argus

0 n April 7 representatives from
nearly every segment of the
Hankuk University of Foreign Studies
(HUFS) community gathered to pub-
licly indict Park Seung-joon, the former.
exccutive trustee of the school founda-
tion, for embezziement of foundation
money, and for absurdities connected
to the admittance of other schools’ stu-
dents.

Coming together were Mr. Oh
Seung-hoon, the president of the Gen-
eral Students Council (GSC}, Mr. Cho
kyu-chul, the acting president of the
school, Jang Geon, president of the
labor union of school workers;-and oth-
ers. They all spoke out strongly against
Park Seung-joon. This is the first time
such a strong showing of unity among:
such diverse groups has ever happened
at HUFS. "For the first time since the
opening of ‘the
school forty-four
years ago, all the
main bodies of
the school have
revolted against
the foundation.

They all
agreed that Park
had no-interest in
HUFS’s devel-
opment, and that
he just thought of
our-school as his
private property.

This demon-

All

Pndor S Box

HUFSans
Together

students. Many, verbally or in writing,
have offered support and encourage-
ment to the students struggling against
the foundation.

In response, the Department: of Edu-
cation made a special inspection of
HUFS from April 9th to 24th. During
this inspection, all HUFSans including -
professors and school staff expressed
their opinion against Park Seung-joon.
‘We don’t know what the Department of
Education will announce as a result of
the special inspection, but we have -
done our best to exile Park Seung-joon
from our school forever:

‘We believe that the Department of
Education inspected HUFS well; will
announce the result of the. inspection
positively, in other words, as all the
HUFSans wish.

Prosecutors  should then: speak ou[
the result -of
Park’s guilt as
early as they can.

Every HUFSan
knows . Park’s
guilt. Therefore,
the . Prosecutor
General-should
arrest him and
bring him to trial
as soon possible
o prove his guilt
and to show that
the Republic of
Korea is indeed a
constitutional

stration of . soli-
darity.against Park was just one of
many others that have occurred this
past month. On April 6, a petition ask-
ing for rapid criminal investigation of
Park Seung-joon was submitted to the
president of Korea, to the president of
the Board of ‘Audit and Inspection, to
the Public Prosecutor. General, and to
the president of the Office of National
Tax Administration.

In addition to the incidents, begin-
ning April 21, the GSC and most stu-
dents have gone out on a general strike.

Most of the professors have also par-
ticipated in this- strike. .In most cases,
the professors have either postponed or
canceled their mid-term exams.

‘When a vote for the general strike
was held on  April 15 and 16, over 75

_percent of the students participated in
this vote, and over 80 percent of those

GSC carried down' the chairs from all
the classroom in“all buildings where
students normally listen to their classes.
This extremely effective tactic made
the holding of classes physically impos-
sible.

Most HUFSans think now. is me time
t0 build a new HUFS. . HUFS has much
potentiality to be one of the leading pri-

sors have agreed with the thought of the

who voted supported the strike. -So the -

vate schools in Korea.. ‘Many profes-

state. . If the pros-
ecutors don’t arrest him, that would be
one of the most shameful things ever to.
disgrace our land.

The struggle against the foundation
was begun and led by the GSC. They
struggled a long time without getting
very far. But now is different from the
past. All the people related to HUFS are
revolting against the absurdities of the
foundation. The professors who .are -
struggling against the foundation have
put their fate to risk. If Park were to
come back to HUFS, all the professors
who have been participating in this
struggle will be fired for sure. That
would be out of the question. The unit-
ed HUFS community would not stand
for that.

All HUFSans really want HUFS to
be developed.  None of - the members
of the board of the trustees of. the foun-
‘dation including Park Seung-joon-have
been interested in HURS’s develop-
mient. - So, it is natural that HUFSans
demand them to retire voluntarily. 1If
they have a vague feeling of con-
science, they must take their leave of
HUFS’s foundation. Because all HUF-
Sans really want it.

By Lee J un-hee
Editor of News Section

Reporter's Note— /S5

“We Will Never Break up”

6T he qu -poster dlspute at Wangsan
campus all through April demon-
strated the lukewarm attitude of the
‘Wangsan campus to the 19th General
Students Council (GSC) action against
the foundation incident.

The beginning of the dispute involved
the daejabo of SCA (dong-a-ri of Christ-
ian students’ group). SCA criticised the
Wangsan 19th GSC. Then then Korean
Society Investigation Council (KSIC,
scxentlﬂc dong-a-ri). gave handed out
leaflets which also criticized the 19th
GSC and called for students to come
together to protest on April 17. The
same day, one of the GSC executives
detained students of KSIC but those stu-
dents didn’t stop. - So he used violence
against students of KSIC. Then the criti-
cism-toward GSC began from many
small group or students as they ﬁlled the

fore, the opinion among Wangsan stu-
dents that public- discussion needs to be
held as soon as possible has grown,
going by the content of many wall-
posters. In réspose to the controversy the
GSC has actively begun to collect the
opinion of students. The 19th GSC dis-
charged Chon. Chu-dong, the head of
Organization Committee because used
violence, and discharged Min Kyong-
guk (Ps-96), the head of School Autono-
my Committee, because he regard aban-
doned his fesponsibility, and discharged
Park:Min-jung (Cz-94), the chief of Cen-
tral Executive Committee (CEC) for
careless management. With these actions,
the GSC showed self-examination.

Now, as a result of this tedious and
endless- wall-poster dispute, the founda-
tion struggle in Wangsan is getting hot:
One of the outcomes of long wall-poster

Il-poster of with i

Seeing the number of wall-posters
increasing day by day, students began to
recognize Wangsan’s situation regarding
the foundation situation. There were
those which made affirmative points but,
on the other side, some people were con-
cerned about internal split of Wangsan.

Nobody could find the solidarity in
different voices. So the distrust toward
GSC arose among the students. There-

for recruitment on March 21,

The Argus received enthusiastic and efficient cub-reporters through the inierview

They are: Kwak Joo-Yoting (EE-1), Kim Kyeong-pyo (EC&T-1), Kim Min-kyu
(8S-1), Kim Sun-young (EC&T-1), Kim Jung-joo (A-1), Joung Min-hi (KE-1), Jeong
“Jee-won (C-1), Cho A-rum (A-1), Chun Chi-hoo ($S-1), Hyun Joon-wook(L-1) from
Tmun campus, Kook Soo-il (E-1), Kim Yunnie (Ro-1), Park Hyo-joo (P-1), Park Hyo-
jin (E-1), Lee Chang-nam (E-1), Oh Dong-chun (SCIC-1), Heo Nam-woon (Af-1)
from Wangsan campus. The cub-reporters will greet you on paper from next semester:

disputs a Wangsan public discussion
which will be held on May 4th. The
opinions of wall-poster writérs will be
collected in this public discussion. These
day more and more wall-posters at
Wangsan shout enthusiasm for the
moment of victorious struggle.,

By Yoon Se-kyong
Associate Fditor of News Section
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SURVEY

Survey on HUFSans’ ideas about reunification

Government Has To Prepare Reunification Slowly And Steadity

—50.5% say “‘reunification can reinforce national competitiveness’’ —

L Introduction
A new government was started in
February. Because the President,

Kim Dae-jung is well-know as an’

expert in reunification, the people:can

anticipate the possibility of reunification

between the South and the North.

The Argus wants to investigate HUF-. )
Sans’ general opinions about reunifica-’

tion and the duty’ of Kim’s goveinment.
In the first term, The Argus asked about
North Korea and the:general recognition
about reunification. In the second term,
The Argus has asked about the direction
of reunification of Kim’s regime.

1L Recognition of North Korea and
Reunification

In the first term, The Argus wanted to
know how HUFSans’ recognize North
Korea and Reunification.

In the first question, “What do you
think- about the word ‘North Korea’?”
47.9% of the respondents remarked that
they felt neutrally towards North Korea,
21.9% of the respondeénts gave an
answer that they felt negatively, only
18.7% of them answered affirmatively.
There were a few who replied very
affirmatively or very negatively.

When asked if they knew the official
name:of North Korea, 51.4% of the stu-,
dents said that they knew (some of these
did not actuvally’ known the name cor=
rectly), 48.2% answered that they didn’t
know it.

The question of ¢ about

tion.

As for the important question asked
in the first term, “Should be reunifica~
tion between the South and the North
accomplished?” 91.2% of the students
replied that reunification should be
achieved. When ask why, most of them
answered - “reunification can reinforce
national competitiveness in the long
run.” The next most popular reason was
that the South and the North are one
race. The problem of dispersed family
members was given as a reason by
1.5%.

The respondents who object to reuni-

now?”.42.2% of the students replied
that economic crisis would occur,

23.4% of the respondents-said cultural .

heterogeneity would be a problem,
15.6% answered political disorder
would resuit, and 16.1% remarked that
a feeling of physical disorder between
South Koreans and the North Koreans
would be a problem.

II1. About the policies for reunifi-
cation by Kim’s government

In the second part of the survey, con-
ducted this term, The Argus looked
upon the policies for reunification by
the present government.and the ideal
direction of reunification. .

The first question asked, “Do you
know about the ‘strong-warm strate-
gy’ ?” Most of the respondents answered
they didn’t know. Only 16.4% replied
yes. The ‘strong-warm strategy’ is a
method for reunification comparable to
a story from Aesop’s Fables. In this
story, the sun and the wind make a bet
to see which could get 2 man to remove
his clothes. The sun shone on the man

continuously

Why should be reunification
accomplished?

(1) Beacuse reunification can rein-
force national competitiveness
(2)Because the South and the‘

North are one race

(@) ete.

LR S S
505% 405% - 15% 75%

{(3) Because there are so many
dispersed family members

and won the
bet. According-
-ly, if the South
continues  to
help the North
with economic
support and
other aid, the
North  can’t
help but open
its the econom-
ic-and political
system. The
“strong
warmth”  of
South Korean
support  will
have brought
about reunifica-
tion.

North Korean people followed. In this
question, 76. 8% replied, “South Kore-
an and North Korean are the same

race.” Only 2.3% of said that South .

Koreans have no racial relationship to
North Koreans. s
Regarding the attitude of North
Korea for reunification, 63.6% of the
respondents answered that the authori-

ties- of North Korea have been passive.
Only 17.3% replied that North Korea -

has played a positive part in reunifica-

fication were 8.8%. Among them some
said, “As the two countries have differ-
ent.ideologies, society would be disor-
dered.” Another reasons for objecting
was the fear-that economic responsibili-
ty would be too much for the South. A

_few said that they didn’t feel the neces-

sity of reunification.

When asked, “What kind of problems
could come to’a reunified Korea if
reunification were accomplished right

After . this
ion, the

What do you think is the most important thing
. for the reunification preparations?

ot

n @ e @

362% 220% 358% 60%

[§1]

the North
Korean peo-
ple are the
same race.
Most of the

(2) Harmony of the
ideology

(3) Conquest of cultural
heterogenity

(@) ete,

resy
agreed that
reunification
between the
two Koreas
is desirable.
But to
accomplish
reunifica-
tion, the atti-
tude of the
North Korea
is important,
HUFSans
believe. It

be reunified?”, 31.2% of ‘the students
answered that the two governments
should prepare for reunification to occur
in between 10 years to 15 years, 28.8%
said. that the time would be closer to
between. 5. years and 10 years, and
31.6% of the respondents replied that
reunification. would .not happen in less
than 15 years.

‘When asked what they thought was
the most important thing for the reunifi-
cation preparations, economic adjust-
ment was the thing most frequently
mentioned. with 36.2% of supporte!
conquest of cultural heterogeneity fol-
lowed with 35.3% of backers, and

reflects the

present Korean economic crisis that the
reunification should be achieved for the
sake of national competitiveness.

To the questions about the strategy of
Kim’s regime, half of the responderits
feel that a more realistic one is needed,
given the present Korean society. And
most of them thought that the reunifica-
tion should be hurried’, but should
advance slowly.

By Lee Jun-hee

Editor of News Section

National Homogenity‘

unification are very colorful

. T he thoughts of our people about
and p Like many, ¥ too think

22.0%.of the students answered that
harmony of the ideology between the
South and the North is important most
of all for reunification. .
‘When asked about their general opin-
ion about the reunification process,
many of the students wrote that the
reunification should be prepared slowly
and steadily. And there were many stu-
dents who wrote that the government of
the two Koreas should prepare for
reunification and promote it. Some said
that ion between the South

Argus asked, “What do you think of this
‘strong-warm strategy’?” 50.9% of the
students answered that this. strategy is
Jogical, but impossible, 30.6% said that
it is.the most applicable strategy for the
present South Korean society, 8.8%
replied that it is very illogical and can-
not be applied in present South Korean
society.

To the question, “When should the
governments of the South and the North

and the North is needed, above all. One
student answered that the government
should try to change the wrong eyes of
the people.

1V. Conclusion

Through the results from the survey,
The Argus could know HUFSans’ opin-
ions about reunification and the direc-
tion of Kim’s regime for reunification.
The HUFSans think that the South and

it must be achieved, and I think we
must bear the cost of the unification of
our nation. But the time and method of
it need to be considered. Some college
students insist we must be united right
now. But unification without prépara-
tion would produce great chaos. Let’s
look a the problems of recently re-
united Germany. East Germans are
not good at capitalism, so their
incomes are not as good as West Ger-
mans. Economic growth is also slow-
er: The spread of the extreme rightist
groups such as the Neo-Nazis has fol-
lowed since the end of German' divi-
sion. Crime has also risen. Even
though East Germans wanted unifica-
tion with West Germany, and West
Germany prepared for a long time
these problems were not avoided.
These problems resulted from the
“absorbent unification” policies of
West Germany. Absorbent unification
is not desirable for North and South
Korea either. The most ideal method
is like this: through the opening and
involvement of North Korea. People
have got to have positive thoughts
about capitalism. And at the same
time, we have to recover our national
homogeneity by interchange. Then
we’ll be naturally united. But such a
method leading to unification of North
and South is bound be very expensive.
‘We can’t pay the bills we have. How
can we pay more? The economy of
South Korea is not enough to do that.
South Korea is like a beggar eating
good, wasting much. Banking organs
that are so important are not stabilized.
Foreign currency reserves are almost
at the bottom. As things go, unifica-
tion is impossible. Considering
today’s economic crisis, we must
think about the cost we pay before and
after unification. We also have to con-
sider that we have lost much of our
homogeneity with the North after 50
years of division. Lack of homogene-
ity is the most important obstacle to

uniting our nation. If we think that we "~

are different then we will distrust each
other. We can’t be united that way.
Even if it were realized there would be
endless trouble. Storing of money to
supply North Koreans until they
become capitalized to.some degree,
and recovering of national homogene-
ity: at least these two things have to'be
solved before unification.

Jung Joo-soo (KE-2)

Let’s Help
Our Brothers

he two Koreas had their first

government-level talk in-almost
four years on April 11 in Beijing. The
North Koreans were asking for fertil-
izer, while the South was asking for
agreements on locating and arranging
visits for divided families, and for

‘with from-a humanitarian point of

- these opinions. Our brothers in North

. .we average people can and should do

working level contacts to form a joint
economic ¢commission. Many people
hoped that some sort of aggreement at
the conference would be accom-
plished. But, the conference was bro-
ken off without any successful results,
The North Koreans asked too much
aid, and didn’t recognize the matter of"
the divided family. But South Korea
had 'to undérstand and accept the stand
point of North Korea, and it didn’t.
The fertilizer aid issue has to be dealt

view. Not only in this case, but'too
oftenin the past, South Koreans have
looked upon North Korea as an enmy,
even though the people who live in
South and North Korea are one race.
Moreover, South Korea has long per~
sisted in its “absorption policy” for
reunification. South Korean' president
Kim Dae Jung’s reunification policy
has offered no.clear departure from
this. These attitudes and policies make
reunification much more difficult.
South Korea ought not to persist in

Korea are starving now. South Kore-
ans should help them because they are
not our enemies. We should help
‘because our roots are the same.

Cho A-rum (A-1)

Take a Cautious
Attitude in Reunification

R eunification. For 46 years peo-
ple of our country have longed
for it. On' TV programs we see sepa-
rated family members longing to see
one another and bursting into. tears
when finally do. It can be especially
painful when we ourselves are a con-
cerned party. Korea is the only coun-
try left in.the world that is still divid-
ed. The world sitvation has changed
from hostility to cooperative competi-
tion, but Koreans don’t seem to realize
this. Perhaps the most important rea-
son’ that. our two countries should be
reunified is because we are-a racially
homogeneous nation whose division
was imposed from outside. Shouldn’t
this be reason enough for reunification
to be inevitable? Even so, reunifica-
tion shouldn’t be hurried just for its
own sake. It is too serious an issue for
that. It should be well planned and be
carried out according to this plan. First
of all, the people of both countries
must have an understanding for the
people of the other country. After this
painstaking matter is taken care of, the
two countries should work together
making mutual concessions. Time is
the most critical factor. It can either
work for us, or against us. Its merit.is
that it can heal past wounds of misun-
derstanding. But if too much time
slips ‘away, it can backfire and cause
more harm than good by making us
forget the ties that should bind us
together. At this point, the thing that

is to try to think of North Koreans as
our true brothers and sisters and par-
ticipate in events related with. North
Korea.

Kim Sun-young (EC&T-1)
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Watch

nder the control of the IMF people
live a tough life. Especially, the
pain of the labor-world is very serious.
Many. people have been dismissed from
their jobs because of the n

Visiting with the 2nd directors of the KCTU

Only Workes Are Forced To Bear
Brunt of Ongoing Crisis

the stability of employment and prohibi-

+. tion: of illegal labor and the abolition. of
layoffs and the worker-dispatching sys-
tem. Many social organizations have
their will to ici in the

‘Unemployment grew to over 1.37 million
by the end of March, according to an
announcement made. by the government.
Conisidering the uncounted number; it is
said that the unemployment is to be much
higher than the -announced figure.
Labor’s right to live is threatened by
these massive layoffs and long-term
depression.

In these difficult conditions the labor
world declared a.nation-wide:struggle
against the threat to the right to live. The
Korean Confederation of Trade Unions
(KCTU} is located -at the center: of this
struggle. The KCTU elected Lee Kap-
yong-and Ko Young-joo as a president
and vice-president on March 31. So the
second board of divectors has finally been
launched:after much: in-fighting, but it
still faces many obstacles in normaliza-
tion.

The Argus met Ko Young-joo, a vice-
president and secretary-general of the
KCTU at a press conference conducted
by the National Campus Newspaper
Association.

During the briefing KoYoung-joo said
that the second board ‘of directors was
Jaunched in response to this crucial and

hard period. ‘Many people in most-

KCTU work: places face layoffs,.a pay
cuts, or delayed pdymenl of wage: 2

nation-wide solidarity whose the formal
name has not yet been designated.

During his discussions with The Argus
Ko was asked how the KCTU evaluates
the tripartite agreement of labor, manage-
ment and government?

“There is some confusion,” Ko said,
“about the tripartite committee of labor,

. management and government. The first
board of directors did. not-agree to it
because the directors should determine it
through the consent of the representative
committee of the KCTU. To begin with
the-negotiation-team temporally agreed

‘power of capital is suppressing the labor- -

ersystemically. Ko said that in Kukmin
University and the struggle place of
Segye-Tlbo hoodlums- have. been used to
‘quell:laborers:through i iolen
He said that in this circumstance the
KCTU was responsible for the burden of
how the KCTU membership might over-
come these the suppressions and Lhat the

hip was calling for sol=
idarity. So, the KCTU would stage a
nation-wide strike to restore the workers’
rights during May, beginning a May day
rally.

The motive powcr of nahon w1de
strike was gathering from the many parts.
with the atmosphere of economic crisis to
guarantee workers: projection from the

unilateral layoffs which have resulted

from the adjustment of the car industry
and public works. (A struggle to prevent
the worker-dispatching system was
-another motive power. He said that the
KCTU would continuously struggle for

Lee Jae-ho

A s Japan nervously looks.to the
future gripped by a financial crisis,
the entangled roots of which are firmly
embedded in the past. The lowest busi-
ness confidence in four years, the weak-’
est yen in seven, the first recession in
nearly a quarter-century-Japan's econo-
my is indeed under siege.

“Financial institutions are saddled with
huge amount of bad debts resulting from
the bubble economy, banks are weakened
by overprotective measures.and.the gov-
emment.is haunted by. its Jack of will for

- fiscal reform. And unfavorable. remarks

are coming from home and abroad. Cred-
it ating agency Moody’s downgraded
Japanese bonds from stable to negative,
implying that the government was unlike-
Iy to avert a deep slump. Norio Orga, the
chairman of Sony, has warned that the
economy is on the verge of collapse.that
could cause a2 world-wide récession. He
even compared Hashimoto, the prime

and the tripartite committee would deter-
‘mine- the agreement after the ratification
through the committee of representative
of the KCTU. The government agreed
the: mode of procedure of the KCTU
which determined yes or no of agreement

Ko Young-joo, a vice president of the KCTU emphasized that the layoffs
and worker-dispatching system must be renegotiated.

sentatives determined the rejection, we
asked government for renegotiation. But
the government said we reversed the
agreement and demanded that we would
keep the agreement.  But, actually, the
government do not utterly kccp the agree-
ment and provisional articles.”
“For instance,” continued Ko,

government agreed that the worker-dis-
patching system-would be operated in

" only-about ten industries, but the number

of industries in which it is applied is
about 130. And the article by which an
employed man could have qualification
as member of a labor union was eliminat-
ed in a extraordinary session of National
Assembly. Furthermore, the prohibition
of illegal work and the pardon of the
laborer are not being operated as agreed

upon.”

“Considered these things,” concluded
Ko, the tripartite committee is only a
means and tool for the massive layoffs
and the worker-dispatching system. So
we demand that let’s renegotiate the lay-

through the c ittee of

so they suggested the formal ratification
after the committee of the KCTU. Butin
" the dawn of that day they announced the
agreemet with distortion by the broad-
casting and newspapers $0 we experi-
enced difficulties.”

" Corning a little more to the point, Ko
went on, “After the committee of repre-

off and work system fror
the beginning. And we demand the pro-
hibition of illegal work, the dismantling
of the structure of the chaebol, and we
demand the stability of employment.”
Considering the various voices of con-
fusion and dissent heard around the coun-
try, Ko was asked how the nation-wide
solidarity struggle could best succeed?

“We are considering how the nation-
wide solidarity can be put mto one in.a
whole structure despitc we have many
social organizations. And the struggle in
a depression is not a stake of the laborer’s
own problem alone but of the all people.
This depression which resulted from the
ultra-national capital and hedge fund will
not be solved for a short term. So we are
thinking the fundamental solution of the
problem and we know that the struggle is
not a suitable choice. But we cannot
solve the problem only if the laborer is to
take a pain. To overcome the crisis, we
should establish the economic Sl‘(uclure
which is in the middle of the domestic
industry because the way to solve the
problem in the middle of the export
industry incline toward one part, which

« they say, ‘the best way to overcorde crisis

is an export’. And the adjustment of

. social structure is necessary for the stabil-

ity of employment and for the solution of
employment by reforming and disman-
tling of chaebol including the solution of
social inequality.

. And we suggest the job sharing to
solve the unemployment. If the total
working hours of a week decrease from

* 47 hours to 40 hours, the employment of

2 million will still remain-as being unem-
ployed. Then if the working hours
decrease to 38, 39 hours the current
unemployment will be settled.

And the government should establish
the fund which can supply the wages of
decreasing time and its scale should be
about 20 trillion won. The fund will be
gathered through the wealth tax, which
collects more than 3% from the people
whose income of a year is more 50 mil-
lion won. The reduction of military
preparation and the restoration of cheabol
head’s fortunc should be collected: as
well.. In this way the unemployment can
be solved completely. This is our main
alternative to solve the problem and we
will ask the government to carry out:
And we will struggle continuously to
maintain people’s right to live and we
will aim at the nationwide strike in the
last week of May for the government to
realize these demand.”

In this interview the KCTU suggested

the blueprint to solve the problem which
people are facing at the moment and their
will to struggle for the worker’s right
seemed very resolute.

By Sung Kuk-hwan
Associate Editor of The Argus

THE EYES OF THE ARGUS

Student Movement of 1998

here does the student movement go towards in 19982 This is the age of

division and gathering. And it is the era of reformation and refreshment.
Only this year several new student movement organization was formed..
Reversely, lots of universities” General Student Council (GSC) have with-
drawed from Hanchongryon (the Federation of Korean University General Stu-
dent Council), which has been the biggest organization in student movement
world, since two years ago due to radical suppression by the regime and the
press. These division and gathering could support the voice of self-reflection
and sclf-reformation.

Now many GSCs, having seceded Hanchongryon criticizing its undemocratic
cc ication process, new student izations with
theit own way and line this year. Some GSCs, who would like to reform those
problems within Hanchongryon, are making efforts to stand on start line
although it came to be smaller than before. It looks as if all are preserving in
their efforts with blood-and-tears work in-order to make the student movement
drive on its just way and’keep up its role.-

However, in the middle of last month, Kim government defined Hanchongry-
on as illigal organization, for its anti-impetism and anti-U.S. position. And the
government wholely checked and blocked the Student Representive Conference
of Hanchonglyon to be held on April 10. Kim government also denied democ-
ratic principle of ‘speech freedom of any thoughts and beliefs” just like past
regimes against student’s desire. This is the most important issue. Even the anti-
Hanchongryon groups blamed the government for thosé unreasonable suppres-
sion, apart from the right or wrong of Hanchongryon’s inner troubles.

Now, the mood of whole student movement is for self-reflection and.self-
control with silence. For that, student movement is bound to suffer confused
war of division and gathering. Then that reformation could go ahead to the right
way just only for and by themselves, not by outer pressure. It needs not be said
that four years of Chondaehyub, the mother of Hanchongryon and six years of
Hanchongryon could write the history of all student movements in Korea. His-
tory tells us how the circuit of division followed unification and unification fol-
lowed division. Of comsc, recent situation is not the same as those hlstory of
civil war.

The most important thing at present is to build a solid base of sys[em and to
recognize the currents of the time well through more talks with each other on .
what will be the breakthrough of troubles the student movement face. In this
course, the government should not forcibly block such efforts-and process of
self-reformation with the uncivilized reason. Its suppression against Hanchon-
gryon would kill the role of whole student movement making it'a wasted chap-
ter of Korean history. No'miatier it is Hanchongryon or not, or no matter what
they insist, student movement are changing to good way with agony and pain
essentially.

Tn South Korea, smdem movements made a giant role to develop society and
democracy. The 4 - 19 révolution, Kwang-ju struggle for democracy of 1980
and the general struggie of 1987 sacrificed lots of students in the course. As
much as that, student gradually was ized more concretely and
strongly. With years passing, the system seemed to become authoritative and
undemocratic by degrees. The Kim government should bear in mind that the
cause under. which Kim govemment kept Hanchongryon from resettling was

really illegal. In final, South Korea will ask that 1998 give a chance to student
movement to refresh and relex from their tired stamina.

By Lee Sang-jin
Head Editor of The Arhus

Yen’s Devaluation Threats Korea’s Financial Market

minister of Japan, to Herbert Hoover, the
Ammerican president who helped bring his
country and the world into the Great
Depression of the 1930s, for his failure to
spur Japan’s economy.

‘When those roots broke through late
fast year, some financial institutions paid
a’heavy price. In Jast November, one of
leading second-tier brokerages Sanyo
Securities filed for bankruptcy protection
and. two:weeks later it was the turn of
Hokkaido Takushoku ‘Bank.. Then
- Yamaichi Securities, the nation’s fourth-
largest brokerages, was driven to bank-
ruptey. In 1989, the value of companies
on the Tokyo Stock Exchange was the
highest in the world. Recently, after the
Jatest in a series of tumbles on the stock
eéxchange. Toyko slipped into third place,
behind New York and London.

For most of the decade, Japan's econo-
my has been stagnated with close to zero
growth. Property prices have fallen for
thie seventh consecutive year. The unem-
ployment rate hit 3.9%, the worst show-
ing since records began in 1953. The
banking system is shackled with bad
debts left over from the “bubble econo-
my" of the 1980s.

The principal reason for this originates
from regulation in financial sector. In
Europe and America, the guiding philos-
ophy is survival of the fittest. Financial
companies are largely left to themselves
to prosper or fail according to their own
management skills, judgement and the
natural movement of market forces. In
Japan, they are subject to the wishes

. encourages the tal-

and(or) wills of the
Ministry - of
Finance, - which
plays a major:role
in determining who
can do what. Those
who cooperate with
the government are -
protected from out-
side competition ; -
they make. profits,
but the process of
natural selection,
which weeds out
the. failures. and

ented, is stifled. As
a result, they are
falbby, uncompeti-
tive and inefficient.

Years of reliance
on government pro-
tection and regula-
tion have left finan-
cial - institution,
especially banks,
with limited skills
in asset. manage-
ment and piles of
questionable loans: Many- depositors are
paying. the price for such inadequacies,
which have kept bank interest rates in line
with the low return on assets. The pre-
vailing three-month fixed deposit rate, for
instance, has slid to0 0.35% compared
with 8:5% in Hong Kong.

Another reason for the.financial crisis
starts with the huge amount that they have
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Many people wonder that the Economy of Japan may
collapse in relation with current financial crisis.
Above picture is the Tokyo street in where
the financial institute is licated,

invested since 1980s with little thought of
profitability. At the peak, taking.advan-
tage of a surging stock marker to raise
cheap- equity-linked debt, Japanese com-
panies invested almost. 20%- of GDP in
carly 1990. In America, it was about half
of that. Bizarrely, the investment did not
stop when the bubble collapse ; compa-
nies have taken advantage of record-low

interest rates to-invest even more. Encour-
aged by deregulation in retailing, for
instance, retailers have increased their
floor space by half since 1990.

Apart from lots of unneeded factories,
the result is & huge amount of debt. Cor-
porate sales have doubled since 1980 but
debts have tripled. Taken as a whole; the
manufacturing sector is not too indebted,

« but the debt-equity: ratio for-non-ranu-

facturing sector companies(debt as a per-
centage of shareholders’ funds, an inverse
measure of a company’s financial
strength) is about 160%, high by any
standard.

For the past few years, these debts
have beén manageable-thanks largely to
the Bank of Japan’s lax monetary policy.
Indeed, some 60% of the increase in
overall company. profits in the recovery
that has just ended came from lower
interest costs.

Official interest rates are still low, but
new- borrowing is nonetheless more
expensive: banks have started to raise the
price of their loans to reflect the growing
risk-of bankruptcy. Companies are get-

-ting into deeper trouble because the econ-

omy is on the skid. And the implicit guar-
antee of a company’s debts given by’ its
main bank is worth much less than it used
to be, because the banks themselves are
in a mess.

In addition, inappropriate handlmg of
unprofitable financial- institutions in early
1990s results in the current financial cri-
sis. The government had spent over ¥10
trillion to bail out banks that would other-

wise fail, and introduced new accounting
tricks tolet bankers dress.up their balance
sheets, leading them uncompetitive.

‘All this is‘bad news for Asia including

.Korea, which needs help to restore ‘eco-

nomic health. Japan looks unlikely to
serve.as an engine of regional recovery.
Japan’s imports from Asia are down,- its
companies are:pulling out of Asian
investment, and the Japanese currency is
weak against U.S. dollar. The Japanese
yen's devaluation could threat Korea’s
financial and export market, as their-price
gap with Japanese products narrows.
Because. Asian currencies are pegged to
the dollar, a weaker yen means stronger
dotlar. It could mean further depreciation
of the already weakened Korean won.
Internally, the local currency’s retreat
means a delay in pulling- down Korea’s
current high interest rates. -

Although having a: merit of altracnng
foreign capital, high interest rates, if pro-
longed too‘long, are feared to destroy
Korea's manufacturing base by driving

_more companies into bankruptcies.

At-more immediate concern is-the

- behavior of the Japanese lenders to debt-

redden Korean companies.” Korean cor-
porations’ short-term debt to Japanese

_banks are estimated at around $12 billion.

Therefore, if the Japanese institutions
decide to call in the loans or raise interest
rates, Korean corporate sector in liquidity
crunch is expected to worsen.

The writer is a fellow of Dae Woo Eco-
nomic Research Inistitute

























